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INCONES 10
PAYCOSI OF
PREPARING

New Revenue Blll Introd
in Congress Saturday Wlll
Lay Heavy Tribute Upon
Ammdllel Wealth

\SHLORS FAON
* GUNBOAT SALEW
AR IRED UPON

(hhuton, July 1.—Mexlcan sol-
dlers fired on silors of the U, 8,

| unboat Balem st Tampico last Tues-

dsy afternoon, wounding two, acoord-
(Ing to refugecs arriving here today
cm the steamer Dade,

The' sallors, who were tlaking
soundings from two small boals, re-
turned the fire. It I8 not known
whether there were any Mexican
casualties.

The Dade left Tampico before the
incident occurred, but was apprised

Lot 1t by the stesmer Monterey at Vers

Washington, July L.—Incomes, In-
heritance and munitions taxes are to
pay the cost of preparedness. If,
there ia war, the cost will be pald for
by bond Issue.

ghifting the burdeny almost en-
tirely upon accumulsted wealth and |
blg Incomes, the new revenue bill, to
be Introduced In the house today, I8
epoch-making, in the opinion of ad-
ministration leaders, It will estab-
lsh & nationsl Inberitance tax an
a permanent part of the flscal aystem
of thin country.

axperts aay the new bill will ralse
approximately $210,000,000 addl-
tional revenue-—§100,000,000 from
incomen; $60,000,000 from Inherit- !
ances and $60,000,000 from muni-
tionw,

The present indome tax rale |l
boosted from one to two percent. The |
super-taxen will begin st $20,000 and |
will {ncrease at the rate of one per-
cent on each classification, watll ten |
percont Is ‘levied on all lneomu in
excess of $500,000,

The inheritance tax provisions will
exempt fortunes under $50,000 If the
testator was a resident of the state
in which the property les. If a
non-resldent there will be no exemp-
tion, |

The tax rates are one percent for
estates ander §$60,000; two percent
for ostates hetween §$50,000 and
$150,000; three percont between |
$160.000 and $2560,000; four per-
cent between $250,000 and $400,-
000; and five percent on entates In
excoss of $450,000,

Varying rates of taxation are im-|
posed on munitlon factories, If re-
ceipts of & plant manufacturing gun-
powder and expiosives do not ex-
ceed a milllon dollars, & tax of five
percent In lald. Bight percent Ia
demanded ‘where recelpts are In ox-
cess of that sum, A sliding scals of’
ratos 18 also provided for cartridges
and other manitions of war.

The stamp taxes are wiped out,
although part of the emergency rev-
enne act created at the opening of
the Buropean war I8 left to stand In
modified form.

There will bé no more stamps on
tolegrams, mortgages, telephone onlls,
perfumes and deeds, Some of the
speclal taxes remalning are $1 &
thousand on the dapital wstock of
bankers, $30 on brokers, $00 on
pawnbrokers, a graded lax on theat-'
ers, heginhing as low as 310 80 a8,
to catoh the smaller moving pleture
shows, $100 on elrcuses and a tax on
bowling alleys and bllllard tables.
There 18 aleo o wine stamp tax. The
rato of $1.60 a barrel on beer stands
unchanged,

Logislative proposals Inolude:

Creation of n tarlff commission an |
framed by Congressman Ralney of |
Iliinols,

An {norease of the tarlff rates on
dyestuffs to protect Infant Industries
which have sprung up sinee the Buro-
pedn war cut off the dve supply of
the Unlted Btates

An unfalr competition alause which
In expented to keep forelgnera from
dumping goods In this country at
prices lower than they command In
forelgn markets,

The dyestuff tarlff clause contalns
a provislon that the Adutles at the and
of a perlod of flve years shall he
reduced at the rate of 20 percent a
year on the theory that once the
industry has besn astablinhed, It
should he able, after n reasonable
time, to stand on Its feet without
goverament prétection.

-Wilson woke up.”

'Crut.  The ntulm sald Captaln
Scott of the U. 8, gunboat Marietta
sont & message to General Nafarette,
sllowlns 24 hourn for an explanation,
Nafarette Is sald to have replied that
'he did not understand English,

(Paspengers on the Dade sald
Nafarette was organizing sn army
to capturd the state of Texas and that
he wouid be In Washington *‘before
They sald also
that Nafarette notified Conanl Daw-
son that If any more American gun-
boats, transports or merchant ships
appoared off the harbor for refugees,
he would burn the city, emptylag the
oll tanks Into thu river.

217,00 TEUTON
PRISONERS TAKEN

Petrograd, July 1.—~The Russians
have eaptored a total of - 217,000
prisoners to date In thelr drive along
the Austro<Hungarian front, an off-
vinl statement from the war office
announced today. The victorlous
forcea continue to advance.

“We contipue to drive back the
enemy along the Sereth and Dnaels-
ter,” today's officlal statement de-
clared,

That the advance about the cap-
tured eity of Kolomea continues was
indicated by the statement that the
Russlans have accupled places south
of that town,

The enemy has been thrown back
in the direction of Brezova, but re-
tained a portion of the heights
there, the statement sald.

——

UARRBANZISTA TROOPS
CONCENTRATE AT BORDER

Brownaville, Texas, July 1.—Con-
centration of Carransista troops just
below the border la proceeding. Fort
Brown army officials announced to-
day they had word from Matamoras
of the arrival there of General B, P.
Nafarotte and 800 Mexican soldiers,
sent all the way from Tawmplco.

Just prior to Nafarette's arrival,
it was sald General Rloant, whom he
syceeeded, commandeored
automobiles, the personal property of

 wealthy resldents, among which was

one belonging to an American named
Puld, another the property of Secre-
tary Benabedo of the Carranza con-
sulate, and a third belonging to a
prominent Mexiean uh\‘nlvlan.

BORDER TROGPS
PREPARE DEFENSE

Columbus, N. M., July 1.—~The
tensoness in the Mexican situation as

la resnlt of Carranza's statement on

tho last American note was reflected
today In aoctivities a4t the base camp
here and new movements of the ex-
peditionary forces in Mexico, '

Preparations for defense continue
along the Amerioan lines, All motor
truek tralns are south of the border
today, After unloading thelr supplies
from Columbng the machings were
prossed Into wervies ‘re-distributing
men and supplies,

Vast quantities; of  materials and
supplies have bésr-andonded hers in
the last 24 hours,
are being lald to facllitate the
handling of supplies

vy

uaverlll

New spurs of track '
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ALLIES GREAT DRIVE IN WESTERN
CAMPAIGH NOW UNDER FULL SWING

Sixteen Miles of Gennan Trenches Captured by English
Troops in First Two Hours of Fighting Saturday, the
Offensive Launched Along the Somme Marking An
Epoch in European War, With Allies Gaining Steadily

London, July 1.—~The supreme
offensive of the alljes began at 7:30
this morning, with one of the great-
ost Aunglo-French galns on the west-
ern front since the German relreat
from the gates of Paris. Twe hours
after British troops drove forward,
they had captured sixteen miles of
German forward trenchea mnorth of
the Somme, the war office sunounced
in a brief statement.

French troops, on the Britlsh right,
struck at the same hour.

The British war office announced
that the French made “equally sat-
isfactory” galns, leaving to General
Joffre the homor of announcing the
full: extent of the French successes.
No statement had come from the
French war office early this morning,
but It was belleved a full report on
the French gains would be made be-
fore night.

The British attack was made on
a 20-mile front north of the Bomme,
after one of the mest terrific four-
dasy bombardments the world has
ever known. Whth German advanced
trenghes firmly held. the British wers
{pressing forward fo the attack at
9:30, The latest despatches to the
war ofee sald the battle was pro-
ceeding with the utmost violence on
both the British and French fronts.

Many prisoners have been taken,
but it Is Impossible at this hour to
obtain any estimates on the number
caplured or the losses. Fragmentary
despatches from the front report al-
lied casualties have been light.

On the remainder of the British
front, ralding parties continue to
harass the COermans, penetrating
enemy defenses at mau\ points.

The war office at 2 p. m. issued a
statement of warning that, in the
Interest of public safety, there should
be no travellng on the continent, ex-
cept for the most serious reason, All
porsons intending to leave for the
continent were warned that they
would undergo the strictest examina-
tion under the passport regulations,
and that close search of thelr bag-
gage and persons would be made.

The French drive began a few
hours after the Germans launched
the most powerful onsldught agalnst
Verdun In many weeks. The crown
prince hurled his legions agalnst the
French works east and west of the
Meusge, The French wan office an-
nounced that on every sector the Ger-
mana were repulsed with appalling
logses, except on the northeastern
front, where the French were again
driven out of Thiaumont works.

A semi-ofcial statement lssued at
I o'clock this afternoon announced
that the British have captured the
village of Serre, 14 miles southwest
of Arras, and the village of Montau-
ban, glx miles east of Albert.

fMghting 1s going on at the village
of Mammetsz, six miles east of Albert,
and at the village of Contalmaison,
four miles northwest of Albert, The
French hola the eastern part of the
village of Contalmalson.

The semi-ofcial statement, reveal
Ing for the firat time the exaot scene
of operations, shows that the Anglo-
French advance reached its greatest
denth along a thirteen-mile front ex-
tending from a point north of Albert
to & point southeast of that village,
The Anglo-French forces are driving
eastward In the general direction of
Cambral. The semi-oMelal announee-
ment Indicates that the advances al-
ready extend beyond the capture of
German forward trenches, announped
{n an earller atatement from the war
office.

Liondon, July 1.—~The long expects

ed Britlah offensive began at 7:80

this morning with a tremeandous
smash against the German lines on
a twenty-mile front north of the
Somme, This Information was con-
tained In brief special bulletins from
army headquarters today, The Brit-
ish swepl forward with a rush, cap-
turing some enemy frontline trenches.
Many German prisomers were taken.
The British attacks were continuing
with the greatest violence at the
hour when the dispatches were filed.

The first reports were flashed to
London shortly before moon. News-
paper extras were grabbed eagerly
in the clubs, hotels, on the streets—
everywhere. Within a few minutes
the word spread throughout London
—*the blg push has begun."

The public, aroused by anmounce-
ment early today, that the Russians
have captured the important Gallelan
city of Kolomea, that the French

northeast of Verdun and that the
Italians are steadily pushing north-
ward In the Trentino, accepted the
early bulletins as clear Indication
that the long-awalted super-offensive
of the alliea has begun.

The &itish thrust forward today
followed four days of the most lavish
expenditure of shell tire the world
has ever known. The German front
for nearly ninety miles, from Yser
to the Somme, was bathed in a never-
ceasing flame of artillery pounding
with the explosion' of millions of
shells.

At dawn today the British bom-
bardment, which grew more Intense
throughont the night, suddenly con-
centrated a terrific fire on the Ger-
man line from the Arras, south to
the Somme. For an hour and a halt
the brief bulleting received In Lon-
don, sald the German line was under
a steady rain of high explosive shells
that blotted out trenches and human
life.

have had succeases in the lighting|’

MEXCAN POLICY
CAMPAIGN 15SUE

Washington, July 1.—President
Wilson has taken his*Mexican policy
for a campaign Issue and put it up
to his politieal adversaries,

This is the opinion of political
official Washington today, folt
the president’s return from New York
where he spoke last night.

Taking the issue which his repub-
lican opponents had threatened to

make the principal object of sttack, |-

the president has adopted It as his
own,

The queéstions he raised last night
in his speech belfore the New York
Press club were belleved directed pri-
marlly at those contesting his re«
election. The questions were;

Wonld the glory of America be

leo?
Would an act of violence by a
powerful nation like this against &

distinction upon the annals of the
United States?

Is It our duty to carry self-defense
to the point of dictation In the af-
fairs of another people?

From this and other utterances
along the same line, the president is
sald by his friends today to have
indicated clearly he will not count-

and Mexico save as an unavoldable
resort in settling border troubles.

For the second time in as many
days he said he would stake his
personal fortunes upon the ideal he
is following im Mexico.

For the first time the president in-
dicated what may be In his mind as
to the immediste purpose of concen-
trating such large armed fprces on
the border.

“Force,” he sald, “can someétimes
hold things steady until opinlon [:as
had time to form. No force ever ex-
erted, except in response to that op-
inion, was ever a conquering and
predominating force."

And thus the president last night,
throwing off his customary restralnt,

The big guns lifted their fire at
7:30, At the same Instant rows of
British troops sprang forward ‘to
the attack. They were seasoned regi-
ments who had been awaiting eager-
ly their chance at the Germans for
many months and new regiments
from "“Kitchener's armies,” which had
been held In reserve back of the

lines.
“By 0:30 a. m.,"” read the des-
patch, “we had occupled the German

front line, digging In behind rows of
Garman dead. Britlsh casualtles
thus far have not been heavy."

With full knowledge that London

]

had been walting for days tensely
eager for the beginning of what many
believe the world's greatest offensive,
the censors hastened the despatch of
messages direct from the front to
the British capital. For this reason’
men sitting quietly in their clubs/
were rveading at 12:30 p. m. briet!
flashes, telling what had happened |
across the channel In France, as rnr
south ag the river Somme, at 9:30
'this morning, Only three honrs had |
elapsed between the erash of British
and German under the screaming of |
groat shells and the time the news|
had reached London.

“All the horizon beyond the ground

|where I stood today was darkenad by |

the fumes of shells,” wired the
Chroniele's correspondent., “Not a
minute passed without the crash of

fhigh explosives."

“Ralds that followed this shell
fire at many points of the line killed
many of the enemy and brought forth
suficlent prisoners for the Identifi-
cation of the regiments and divisions
confronting the British. The effect
of the Britlah military work on the

Oerman troops umn to bave been It was sald. “The top of Mount Malo lM on tho Mexican side of the bor-

deadly.

expounded hls creed. It is one of

| peace, supported, he said, by a vast

majority of the letters and messagia
sent to him from men and women
in all parts of the country, urging
and praying that he avoid hostilities
in Mexico, The president intimated
he would go to the extreme lengths
of diplomatic recourse before he will
resort to the use of arms In forcing
Mexico to cooperate with this country
in protecting its own people.

CARRANZA MAJOR
ARRESTED AT LAREDO

Laredo, July 1—Dr. Jose .
Moseley, holding a major's commis-
slon in the medical corps of the Car-
ranga army,’ was arrested here early
today, charged with recruiting ne-
groeg for the Mexican forees. A com-
misslon from General Nafarette, com-
(mandante at Matamoras, was found
In his ||ockel

VILLAGE OF MAMET
TAKEN BY BRITISH

Britlsh Headquarters in France,
July 1.-—<British troops have cap-
tured the village of Mamelz, six miles
nsl of Albert, The number of pris.
onen taken by the British in this
reglon le placed at 1,500,

Rome, July 1.—Contlnued Itallan
advances on the Trentino front were
announced this afternoon by tho war
office. Itallan forcea occupled Zanoll
and the advance couttaues to Posina,

has w reached.

enhanced by war of conquest in Mex-|ip Mexico an infringement on lilll-

weak and distracted neighbor refleet

enance war between the United States |’

'more, will be added to the encsmp-

REPLY FRO
CARRANL

Belief at Washington General
That lm Chief Will

can sovereigaty,
o _
Information heretofore has beem cor-

ment men sald the Mexican
was manifestly milder than Carran-
sa's first note. It did not
withdrawal of the American
though it suggested these
no right to stay there.
ment sald nothing as
Carranza Intends to
American troops
der. This Is regarded aé significant,
The note had mot reached the state
department up to moon. BSecretary
Lansing believed it probably wonld
come to Mexican Ambassador Arre-
dondo, who was yesterday told to ll-
pedite 1t.

Lansing and other government offi-
elals told the United Press they had
no Information either from state de-
partment sources or foreign diplo-
mats as to what Carranss will an-
sWer. +

The fact that South American and
Buaropean diplomats,’ as well as
United States friends of Carranza,
are doing all in their power to swing
the first ohiet in line, caused some
officials to think that he will “see
the light” and not adopt an attitude
that would force war and his own
downfall,

SIVE WATER FOR
IMPERIAL VALLEY

Oalexico, Caly, July 1.—American
forces will occupy Lower Callfornia
on a front of 50 miles to a depth of
seven miles if hostilities with Mexico
begin, it was ramored, without con-
firmation, today. The protection of
Imperial valley from drought during
the summer montha will be the ob-
Jective, blg property owners state,
declaring the Imperial oanal, below
the border, will be guarded by United
States troops from Mexicali to Yuma,
A large number of flald pieces have
concentrated here, although army
ofeers declined to state the number.

In additlon to the regular troops
here, 1,800 guardsmen, and possibly

ment next week, It s reported.
There are few lndications of un-




